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Value Engineering in Petrofeum Industry

Abstract

. This- paper outlines how the value is recognized in petroleum industry and

describes the traditional way of assessing the values in Iranian oil and gas

projects. It also shows how creative thinking can be stimulated for practicing
value engineering effectively.

The methodology in function analysis of the products and services is
presented and some case studies showing the cost reduction technique in
design, fabrication and installation are demonstrated. -

The paper proposes the implementation of value engineering at the early
stage of project execution to obtain higher value and realize more profit and
saving.

Although it is not very long that the value engineering is practiced in Irar's
petroleunn indusiry but with the ongoing changes and developments it is
anticipated that the value engineering is shaped up and becomes a powerful
system engineering tool for cost reduction.
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